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WESTERN BROADCASTING 
COMPANY LTD. 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 


For the six months ended February 28, 1979 
(with comparative figures for February 28, 1978) 


(unaudited) 
Six months ended 
February 28 
1979 1978" 

Radio broadcasting revenues ...............-..05- $ 9,865,911 $ 8,951,842 
Radio broadcasting expenses ....................5. 7,321,682 6,475,993 

Net broadcasting revenues ...........-...+-00-- 2,544,229 2,475,849 
SHOCKEY TOVOIMIGS fe Sree Urata ee uN nae 5,374,125 5,744,692 
HOCKeY EXPOnSOS' = si.) poke tind ose seoee miguese 5,534,472 4,625,634 

Not NOCKey TeVeNUeS ic vod as eco) nda peaos (160,347) 1,119,058 

MOtAlpmet MeVeEMNUCSuerencnmrennse core omucieveie a ccenee 2,383,882 3,594,907 
INVESTITICNLIMCOME = seysscnac acetate eeate reo ner oreieey exe 119,438 162,770 
Ine fesh GXDeNSe ie cies 5s ern ae Pay a Revered apes (254,652) (283,171) 
Earnings before the following items ................ 2,248,668 3,474,506 
PLKOVISION TOM IMCOME TaAXCS acrererara cnsterere che ines es ara 1,106,984 1,737,506 
MinlorityaintereStumrn tee acdacc cect occ cee taks (6,754) 182,207 

1,148,438 1,554,793 

Equity in earnings of long term 

intercorporate investments ...................... 1,059,447 OSS 
Earnings before extraordinary items................ 2,207,885 2,606,508 
Extraondinany MCMSrec-n. 4 ater citi soos ecler veins ee 17,135 LOR 
Net earnings for the period). 5.0... cd. cise wedeaes $ 2,225,020 $ 2,616,685 
Earnings per common share 

— Before extraordinary items .................... $ .59 $ .70 

= After extraordinary itemS .. 2.0252. ..cs2. ese es. $ .60 SS. Ae 


*Restated on basis consistent with previous year’s results. 


CUNDSULIVAIEV SIAIEMEN!I UF CHANGES 

IN FINANCIAL POSITION 

For the six months ended February 28, 1979 

(with comparative figures for February 28, 1978) 
(unaudited) 


Six months ended 
February 28 
1979 1978* 


WORKING CAPITAL DERIVED FROM 


Operations 
Earnings before extraordinary items............ $ 2,207,885 $ 2,606,508 
Items not involving working capital 
Depreciation and amortization ............... 304,944 199,908 


Increase in equity of long-term 
intercorporate investments in excess 
of dividends received 


(1978 — $810,980; 1977 — $458,384) ....... (248,467) (593,331) 
Minority interest in earnings 
of subsidiary companies .................. (6,754) 182,207 
Recovery of current year’s income taxes 
on application of prior year’s losses ........ 17,135 10,177 
Othe nee eer er en ee eae een 98,594 — 
2,373,337 2,405,469 
GomimonsiSharesiSSUeGmear cee ear eer ereie 62,225 47,375 


2,435,562 2,452,844 
WORKING CAPITAL APPLIED TO 

Increase in investments ............... nei room ae 6,000 7,284,030 
Additions tOnixeGraSSetSmecncene ceo merrier ae 1,151,422 975,283 
Repayment of long-term debt .................-. 1,000 38,000 

Increase:iniintangibles/ amr «ceec+ sts ae oka 15,000 — 
Dividends paid — shareholders ................. 3,253,562 763,169 
— minority shareholders of subsidiary 69,269 67,696 
4,496,253 9,128,178 


DECREASE IN 
WORKING: CAPITAL: POSITION: 3 i200. 0 eee 2,060,691 6,675,334 


WORKING CAPITAL (DEFICIENCY) 
AT BEGINNINGCOFP YEAR =.4.5. sean cee 


WORKING CAPITAL DEFICIENCY 
ABENDIOR PERIOD Rasen crete ete $ 3,285,565 $ 1,808,147 


(1,224,874) 4,867,187 


*Restated on basis consistent with previous year’s results. 


Western Broadcasting Company Ltd. 
Annual Report 1979 


Western Broadcasting Is in the entertainment 
business. Whether It’s in our radio stations, the 
Vancouver Canucks Hockey Club, our 
recording studio or our associated companies 
in television and cablevision, people make the 
difference and provide the vital element of 
leadership. Therefore in this report the focus is 
on people and we pay tribute to the personnel 
in each of our operations. 


To our Shareholders 


Radio and television broadcasting continues to play a 
key role in the expression of Canadian culture, and in 
the contribution it makes to the quality of life of all 
Canadians. Canadians are among the best informed 
people in the world and enjoy a standard of living that is 
high among the developed nations. The hours spent by 
Canadians tuned to their radios, or viewing television, is 
positive and continuing evidence of the importance of 
the broadcast media. 


Western Broadcasting takes pride in the important role it 
plays in informing and entertaining the many 
communities we are privileged to serve. The substantial 
audiences we continue to enjoy are the reward we seek; 
the applause, if you will, for the performance. 


Success in entertaining affords more than applause. It 
provides a unique opportunity for retail merchants and 
national and multi-national advertisers to display and 
market their products, which in itself contributes to our 
high standard of living. 


Western stations have always sought to increase their 
audiences by better programming and service to the 
public. For more than 14 years we have been rewarded 
by increased audiences and increased revenues. 


Our gross radio broadcasting revenues have increased 


this year by 14% from $17,747,000 to $20,258,000, a 
very respectable increase. Over the past 12 years rac 
broadcasting revenues have increased by more than 
16% per year from $3,344,000 in 1967 to $20,258,00( 
this year. We have every confidence that this progres 
will continue in future years, as long as we can contin! 
to inform and entertain the public whom we serve. Ne 
broadcasting revenues increased from $4,870,000 to 
$5,698,000, a result with which we are quite satisfied. 


Hockey — While hockey revenues also increased fro 
$7,081,000 to $7,166,000, the earnings of our hockey 
subsidiary declined as a result of increased operating 
costs. The reduction in hockey earnings contributed 1 
the reduced earnings for the year. 


Television — Our television broadcasting affiliate 
(BCTV) continues to provide service to 96% of the 
public of the Province of British Columbia through an 
extensive network of rebroadcasting transmitters, ani 
has maintained a dominant share of the television 
viewing audience in the province. Television revenue 
increased by 18% but due to significant increases in 
program and operating costs, earnings did not 
increase. 


Cable — Premier Cablevision experienced cost 
increases over the past year of 12%. Revenue increa 


of only 3%% were insufficient to offset rising costs, with 
the result that earnings declined to $1.33 per share from 
$1.52. Premier has recently announced a number of 
investments in Pay TV operations on the west coast of 
the United States. We are optimistic that these 
investments will make a worthwhile contribution to its 
earnings in the year ahead. 


During the past two years your Company has sought to 
gain regulatory approval which would permit it to 
increase its participation in the cable TV business. The 
CRTC has denied our applications. While our interest in 
Cablevision has been a positive factor in the growth of 
your Company, nonetheless it is now clear that our 
efforts must be directed to expansion of our business in 
other directions than cable and this your management 
proposes to do. 


On November 23, 1979 the Company entered into an 
agreement to sell its shares in Premier Cablevision 
Limited to Canadian Cablesystems Limited for 
$21,737,000, subject to CRTC approval. In addition, the 
Company will receive a fee by way of consideration for 
the execution of the agreement and the consequential 
inability to dispose of its shares prior to the settlement 
date ten days following CRTC approval. The fee will be 
payable monthly and be equal in amount to interest on 
the purchase price calculated at the bank prime rate, 


less any dividends which may be received from 
Premier. 


The first two months of the 1979/80 year have shown 
encouraging results despite the difficult economic times 
faced by the country. We are optimistic that although 
there will be softness in some sectors, we should 
experience continuation of growth in broadcasting in 
the 1979/80 year. 


Your directors wish to thank the loyal and talented staff 
for their efforts which have not only informed and 
entertained large numbers of listeners, but have been 
instrumental in producing the results achieved this year. 


ON BEHALF OF THE BOARD 


Frank A. Griffiths, C.A., Chairman 


ee 


J.R. Peters, President and 
Chief Executive Officer 


CHML — CKDS-FM Hamilton 


SSL a Spe ara ag pacar 


CHML, commenced in 1927, is a 52 year old 
this year; CKDS-FM commenced in 1964 is a 
15 year old. This combination of youth and 
maturity explains in part the reason for the love 
affair Hamiltonians have had with CHML and 
CKDS over many years. 


CHML’s new 50,000 watt transmitter was turned 
on during this year and has resulted ina 
stronger signal throughout the listening area. 


These, and the staff, many of whom have been 
associated with the stations for many years, are 
reasons why CHML and CKDS-FM remain 
Number One and Two in adult listener surveys 
in the Hamilton area. 


CJOB — CHMM-FM winnipeg 


News and sports, information radio, and 
community involvement have long been the key 
to CUOB and CHMM's leadership in radio 
listening in Winnipeg. 


Whether we think of the Prairie Region Charlie 
Edwards award for spot news coverage won 
this year by CJOB; or the regular broadcasts of 
the Jets’ or the Bombers’ games; or whether we 
think about the CUOB Shut-Ins Fund: or the 
Annual Manitoba Marathon for the Mentally 
Retarded which raised over $100,000 this year 
during a 48-hour broadcast on CJOB, we 
realize that the staff depicted here have both 
talent and dedication. 


1980 will see an increase in power from 10 to 
50 thousand watts which will provide extended 
and better coverage to listeners. 


These are just a few of the reasons why CUOB 
remains the dominant voice in Manitoba. 


tty 


CHQR Calgary 


In the 15 years It has been broadcasting, 
CHQR has established itself as an integral part 
of the Calgary scene. The community 
involvement of its staff and the integrity of its 
news department have been recognized many 
times. The League of Human Rights B'nai B'rith 
recently gave CHQR its media award for 
excellence in the field of human rights for its 
ongoing editorial series dealing with the 
handicapped, the Boat People, Canada’s 
native people, and freedom of speech. 


Perhaps It is the staff; perhaps it is the 
sensitivity of its editorialists to the scenes 
behind the news; perhaps it is the station’s 
participation in community affairs. Whatever the 
reason, CHQR continues to enjoy increasing 
acceptance by its listeners and advertisers, 
and continues to set new revenue records. 


CKNW — CFMI-FM Vancouver 


teithemimcemse te ce saa, 


CKNW and CFMI-FM continue to be first and 
best with the news. 


This had even greater importance during the 
lengthy work stoppage at Vancouver's two daily 
newspapers. During that period many regular 
print advertisers turned to radio, and 
experienced record sales throughout the 
period. Some have returned to print but on a 
smaller scale, for radio has added extensively 
to its legion of advertisers. 


Many of the CKNW — CFMI staff pictured here 
have lengthy service with these two successful 
stations. 


These are just two of the reasons why CKNW 
and CFMI-FM remain B.C.’s most-listened-to 
radio stations. 


BCTV has, over the years, built a backbone 
system of microwave-fed rebroadcasting 
stations to deliver its signal to 96% of the 
population of the province of British Columbia. 
As a result of new technology available, BCTV 
engineers working with the Department of 
Communications will participate in an 
experiment which is initially designed to 
develop the capability of direct satellite-to- 
home transmission. From mid-December 1979 
the CHAN-TV full program service will be 
transmitted via Anik B to an area which 
encompasses the province of British Columbia, 
the MacKenzie region of the Northwest 
Territories, and the Yukon. The importance of 
this innovative step is consistent with the 
technical progress which has served British 
Columbians so well over many years. 


No less important than the signal is the program 
carried. The establishment of the “Webster” 
show from 9:00 to 10:30 am has developed a 
sizeable morning audience for a dialogue show 
which commands the attention of not only the 
public, but policy makers in all areas of 
government. BCTV’s news coverage, 
particularly “News Hour’ from 6:00 to 7:00 pm 
nightly is regarded as a top-rated news 
program, not only in Canada but in competition 
with newscasts received in the market from 
U.S. stations. 


BCTV continues to broadcast programs 
acceptable to more viewers than any of its 
competitors in the market, an accomplishment 
of which they are rightfully proud. 


Vancouver Canucks have commenced their 
10th season with the youngest team in the 
National Hockey League. At the end of the first 
quarter of the schedule, under coach Harry 
Neale, they are leading the Smythe Division. 


The expansion of the league to include 
Edmonton, Winnipeg, Quebec City and 


Vancouver Canucks 


Hartford, and a balanced schedule, will provide 
greater rivalries among Canadian teams, 
greater fan interest, and a reduced travel 
schedule for the team. 


The enthusiasm of the present group of 
talented players is most encouraging. 


Little Mountain Sound Company Ltd. 


In 1979, The Little Mountain Sound Company 
Ltd., continued to build its reputation as one of 
North America’s foremost sound recording and 
oroduction studios. International stars such as 
Lorne Greene and Raymond Burr have been 
frequent visitors, preparing audio tracks for 
television commercials. The company has 
established an internationa! reputation for the 
recording of music groups including the 
complete production for the most recent album 
of the Rock band, Prism. The record has sold 
200,000 copies in Canada, thus qualifying for a 
Double Platinum Award. 


Premier Cablevision Limited 


eco 


In order to acquire experience in Pay TV and 
to expand its operations, our associated 
company, Premier Cablevision Limited, has 
made a number of investments in Pay-TV 
operations on the West Coast of the United 
States. 


Premier holds a 50% interest in California 
Satellite Systems Limited “Calsat” which offers 
Pay-TV in Sacramento and in Stockton, 
California, to a potential 290,000 subscribers. 


Another newly-formed subsidiary, Premier 
Communications Network Inc., has signed 
agreements to market “Home Box Office” 
Pay-TV in the Greater San Francisco Bay area. 


Premier also holds 50% of Northwest 
Entertainment Network “Network 3” which is 
supplying Pay-TV to the Seattle area and will 
soon serve Portland, Oregon. These areas have 
a potential of 450,000 subscribers. Pay-TV is 
delivered to homes in each of these areas “over 
the air’ on special microwave frequencies 
having a limited range and receivable from a 
distance of up to 15 miles. 


For subscribers with converters, Premier has 
added additional channels to a number of its 
Canadian systems to carry multi-cultural 
programs, children’s programs and the 
parliamentary proceedings. 


tl 


WESTERN BROADCASTING COMPANY LTD. 
1960 - 505 Burrard Street 
Vancouver, B.C. V7X 1M6 


DIRECTORS 
FRANK A. GRIFFITHS, C.A., Vancouver 

* ALLEN T. LAMBERT, Toronto 

*DAVID S. OWEN, Toronto 
THE HON. WALTER S. OWEN, Q.C., Vancouver 
J. RAYMOND PETERS, Vancouver 

*PETER PAUL SAUNDERS, Vancouver 
THEODORE SOSKIN, Calgary 


*Members of the Audit Committee 


OFFICERS 

FRANK A. GRIFFITHS, C.A., Vancouver 
Chairman of the Board 

J. RAYMOND PETERS, Vancouver 
President and Chief Executive Officer 

RODERICK M. MacLENNAN, Winnipeg, 
Vice-President, Manitoba 

THOMAS E. DARLING, Hamilton, 
Vice-President, Ontario 


THEODORE SOSKIN, 
Vice-President, Alberta 

DAVID A. WILLIAMS, C.A., Vancouver, 
Vice-President, Finance 

D. ALEXANDER FARAC, B. COMM., L.L.B., 
Vancouver, Secretary 


STOCK TRANSFER AGENT 


Canada Permanent Trust Co. 


STOCK LISTINGS 

The common shares of the Company are listed 
on the Toronto, Alberta and Vancouver 

Stock Exchanges. 


BANKERS 

Toronto Dominion Bank 
Royal Bank of Canada 
Bank of Nova Scotia 


WESTERN BROADCASTING COMPANY LTD. ang subsidiary companies 


CONSOLIDATED STATEMENT OF EARNINGS Year Ended August 31, 1979 


Radio broadcasting revenues 
Radio broadcasting expenses 


Net broadcasting revenues 


Hockey revenues 
Hockey expenses 


Net hockey revenues 


Net broadcasting and hockey revenues 
Investment income 


Interest on long-term debt 
Other interest 


Earnings before the following items 
Deduct 
Income taxes (including deferred taxes of 
$66,903; 1978 — $143,152) 
Minority interest 


Equity in earnings of long-term intercorporate 
investments, net of amortization (note 2) 


Earnings before extraordinary items 


Extraordinary items (note 6) 
NET EARNINGS FOR THE YEAR 


Earnings per common share 
Earnings before extraordinary items 
Extraordinary items 


Net earnings for the year 


1979 


$20,258,140 
14,560,270 


_ 5,697,870 


7,165,727 
6,998,826 


166,901 


5,864,771. 


215,096 
6,079,867 


101,640 
458,611 


560,251 
5,519,616 


2,720,116 
52,903 


2,746,597 


2,182,800 
4,929,397 


1,077,201 
$ 6,006,598 


$1.32 
29 


$1.61 


1978 


$17,746,877 
12,876,622 


4,870,255 


7,081 (220 
5,667,242 


1,413,986 


6,284,241 
266,954 


6,051,195 


105,066 
492,803 


597,869 
5,953,326 


vealle (6 GS WAS 
231,696 


2,749,655 


2,308,223 


5,107,878 


394,895 
9,002,773 


$1.37 
al 


$1.48 
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CONSOLIDATED BALANCE SHEET asat August 31, 1979 


ASSETS 


CURRENT ASSETS 1979 1978 


Cash $ 93,066 $ 484,120 
Short-term deposits 5,710,000 4,505,000 
Marketable securities, at cost == 1,125,372 
Accounts receivable 3,549,768 3,064,501 
Prepaid expenses 376,944 588,883 


9,729,778 9,767,876 


INVESTMENTS (note 2) 19,488,271 18,772,668 


FIXED ASSETS 


Leasehold improvements, buildings and 
equipment 8,058,672 6,550,628 
Less accumulated amortization and 
depreciation 3,933,783 3,432,020 
4,124,889 3,118,608 
Land 809,467 623,117 


4,934,356 S417 25 


INTANGIBLE ASSETS (note 1(d)) 


Hockey franchises and rights to players 12,169,342 12,153,473 

Broadcast licence rights, goodwill and 
other intangibles 8,433,892 8,433,892 
20,603,234 20,587,365 


Approved by the Board 


Director ; Gy ado. 
A ~ : $54,755,639 


bi tat 


$52,869,634 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


LIABILITIES 


CURRENT LIABILITIES 


Bank loans (note 3) 

Accounts payable and accrued liabilities 
Income taxes payable 

Deferred revenue 

Principal due within one year on long-term debt 
Deferred income taxes 


LONG-TERM DEBT, secured (note 4) 
DEFERRED INCOME TAXES 


MINORITY INTEREST IN SUBSIDIARY COMPANIES 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 5) 
Authorized 
4,251,880 class A common shares without 
par value 
4 000,000 class B common shares without 
par value 


10,000,000 class C redeemable preferred shares 


without par value 
Issued 
3,730,273 class A and B common shares 
(1978 — 3,722,773 shares) 


CONTRIBUTED SURPLUS 
RETAINED EARNINGS 


Contingent liabilities (note 7) 
Subsequent events (note 8) 


1979 


$ 4,253,011 
2,084,871 
345,694 
3,628,625 
75,000 
66,500 


10,453,701 


1,052,700 


1,822,494 


2,220,227 


30,485,580 
73,720 
8,647,217 
39,206,517 
$54,755,639 


1978 


$ 5,200,000 
1,708,846 
90,009 
3,804,545 
15,000 
208,000 


10,992 /50 


1,153,400 


1/909 72 


1,994,152 


14,564,045 
13,720 
22,340,595 


36,978,360 
$52,869,634 
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WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS Year Ended August 31, 1979 


BALANCE AT BEGINNING OF YEAR 


Net earnings for the year 


Deduct 
Dividends paid 
Class Acommon shares 
Class B common shares 
Capitalization of retained earnings 


BALANCE AT END OF YEAR 


1979 
$22,340,595 


6,006,598 
28,347,193 


1,677,907 
2,172,659 
15,849,410 


19,699,976 


$ 8,647,217 


1978 
$18,168,714 


5,002, (13 
23,671,487 


470,565 
860,327 


1,330,892 


$22,340,595 


WESTERN BROADCASTING COMPANY LTD. and subsidiary companies 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended August 31, 1979 


WORKING CAPITAL DERIVED ay 
Operations 
Earnings before extraordinary items 
ltems not involving working capital 
Depreciation and amortization 
Non-current deferred income taxes 
Increase in equity of long-term intercorporate 
investments in excess of dividends received 
(1979 — $1,295,895; 1978 — $708,089) 
Minority interest in earnings 
Other 


Gain on sale of marketable securities less related 
income taxes 

Proceeds from National Hockey League oe 
less related income taxes 

Issue of common shares for cash 

Realization of investments 


WORKING CAPITAL APPLIED TO 
Investments 
Additions to fixed assets 
Repayment of long-term debt 
Increase in intangibles 
Dividends paid — to shareholders in cash 
—— to shareholders in class C shares subsequently 
redeemed for cash 
— to minority shareholders of subsidiary 
in cash 


- INCREASE (DECREASE) IN WORKING CAPITAL 
WORKING CAPITAL (DEFICIENCY) AT BEGINNING OF YEAR 
WORKING CAPITAL DEFICIENCY AT END OF YEAR 


1979 


$ 4,929,397 


523,096 
71,522 


(919,405) 
52,903 


4,657,513 
551,023 


767,919 
72,125 
204,502 


6,253,082 


1,715,726 
100,700 
15,869 
3,344,064 


506,502 


69,270 
5,752,131 


500,951 
(1,224,874) 
$ 723,923 


1078 


% 5,107,878 


378,181 
fe 1o2 


(1,650,134) 
231,696 
20,230 


4,160,003 


384,718 


47,375 


4,592,096 


£331,655 
1,890,914 
63,000 


1,330,892 


67,696 
10,684,157 


(6,092,061) 
4,867,187 
$ 1,224,874 
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"WESTERN BROADCASTING COMPANY LTD. andsubsidiarycompanies SS 


1. SIGNIFICANT ACCOUNTING POLICIES 


(a) Basis of consolidation 
These consolidated financial statements 
include the accounts of all subsidiary 
companies: 


Wholly-owned by Western Broadcasting 
Company Ltd. 
Western Broadcasting (Sports) Ltd. 
Western Broadcast Sales Ltd. 
Western Productions Ltd. 
Western Broadcast Holdings Ltd. and its” 
wholly-owned subsidiaries 
Radio NW Ltd. 
Radio QR Ltd. 
Radio OB Ltd. 
Radio ML Ltd. 


68.5% owned by Western Broadcasting. 
(Sports) Ltd. 
Northwest Sports Enterprises Ltd. and its 

wholly-owned subsidiaries 

Vancouver Hockey Club Ltd. 

Canucks Publishing Ltd. 

Rochester Americans Hockey Club 

1969, Inc. 
Burrard Hockey Club Ltd. 


During the year the assets of the wholly-owned 
subsidiaries, Saturna Investments Ltd. and 
Saturna Properties Ltd., were distributed to 
Western Broadcast Holdings Ltd. and the 
companies were wound-up. 


(6) Accounting for long-term intercorporate 
investments 
The investments in British Columbia 
Broadcasting Company Ltd., Premier | 


Cablevision Limited, The Little Mountain Sound . 


Company Ltd. and Panda Record Company 
Ltd. are accounted for by the equity method. 


(c) Fixed assets 


Fixed assets are recorded at cost Deoecaten o - 
of all fixed assets is provided on the straight-line Other 
method based on their estimated service life. In 


1978 depreciation on buildings and broadcast 


equipment was provided on the declining 


balance method. This change in the method of _ 


calculating depreciation has had no material — 


effect on the comparability of the net earnings 2 : 


for the current and preceding year. 


(d) Intangible assets 
Franchises, rights, goodwill and other 
_intangibles are recorded at cost which is not 
being amortized as management of the 


company believes there has. been no diminution 


invalue. 
(e) Accounting for certain ae and expenses 


_ Certain revenues and expenses which are in the’ 


nature of start-up items associated with the next 


hockey season, including purchases and sales a 


of rights to hockey players, are deferred and 


charged or credited egan income inthe next 


fiscal period. 


~ being written off as management of the company : 
_ believes there has been no diminution in their value. 


—overa period of Be years. 


3. BANK LOANS | 
_ Bank loans are secured by a general assign en 


investments. - 


4, LONG-TERM DEBT 


2 8Y2% conenbe ae 


_ Less principal. 
> The debontaes are conven! 


~ common shares of a ee company 


[ ese. a par, ine to puehaes: the d a ye 
. cancellation at ee not a ther t 


2 cancellation or converted to shares to ae 
eo. a ae 


(f) Income taxes a 
The company follows the es practice. of 
charging reported earnings with income taxes 
related to those earnings. Any differences. 
between these taxes and taxes currently 
payable for the year are reflected as “Deferred ce 
income taxes”. oe 


2. INVESTMENTS | 
| 1979 oe 


Long-term intercorporate : 
investments ee 
Shares at equity $19,243,474 $18,324,069 | 
Notes receivable 170,636 329813 = 
Other 74,161 _118,786 re 


$19,488,271 $18,772,668 oo 


The cost of the investment in Premier Cablevision. — 
Limited exceeded the net tangible assets of that a. 
company by $3,792,000. Of this amount $1,896, 000 is 
considered to relate to intangibles other than goodw 
but including cablevision licence rights which are not 


The balance is being written off ona oe line as 


accounts receivable and a pee of ce 


1979 


subordinated. : 
debentures due S 8 
November 15, 1990 oe ‘st, 052, 700 a4 


75, 000 


‘includedin 
‘current abilities a 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS Year Ended August 31, 1979 


5. CAPITAL STOCK 


~ Authorized 

(i) The class A and class B shares are 
interchangeable and have the same rights and 
attributes including the right to participate equally 
as to dividends. Dividends paid on class B shares 
must be equivalent to those paid on the class A 
shares. Dividends paid on class A shares were 
out of tax-paid undistributed surplus on hand until 
December 31, 1978 and thereafter may be by way 
of the allotment of class C shares. 


(ii) On December 19, 1978 10,000,000 class C non- 
participating preferred shares without par value 
were authorized by shareholders. The shares are 
redeemable for the amount paid up on the shares. 


(iii) 80,000 unissued Common shares are reserved for 
allotment under stock options held by senior 
officers, as follows: 


7. CONTINGENT LIABILITIES 


(a) There are continuing actions in the United States 
against the National Hockey League and its 
members (which include Vancouver Hockey Club 
Ltd.) for damages and costs allegedly sustained 
by the plaintiffs by reason, amongst other things, 
of alleged violations of United States anti-trust 
laws. Most of the actions are in the preliminary 
stages of litigation and all are being defended. 


(b) A former employee brought an action in the 
Supreme Court of British Columbia for substantial 
damages for loss of his National Hockey League 
‘career as aresult of an injury while playing hockey 
for the Vancouver Hockey Club Ltd. The action 
was defended at trial and the decision is now 
pending. 

Itis not possible to predict the outcome or the extent of 

any liability should any of the above actions ultimately 


Number Option be successful. No provision has been made in the 
of price accounts for any costs, other than legal expenses, 
shares per share Expiry date which may result. 
20,000 $9.475 October 31, 1983 
10,000 9.90 April 1, 1983 
Issued 
Number of shares issued 
Class A Class B Total Amount 
Balance at August 31, 1978 1,334,866 2.000, 907, 3,722,773 $14,564,045 
Exchange of shares between classes —net (790,679) 790,679 — — 
_ Shares issued for cash 1,500 6,000 7,500 f2,125 
Retained earnings capitalized 15,849,410 
Balance at August 31, 1979 545,687 3,184,586 3 130,273 $30,465,580 


Since December 19, 1978, 3,165,638 class C shares 
were allotted for the payment of dividends on class A 

_ shares and were subsequently redeemed for the 
amount paid up of $506,502. 


_ 6. EXTRAORDINARY ITEMS 
1979 1978 


Gain on sale of 
marketable securities 
less related income 
taxes of $187,971 
(1978: — $123,381) 
~ Proceeds from National 
Hockey League expansion 
less related income 
taxes of $124,396 and 
minority interest 
of $241,741 526,178 — 
"Other — AO ATT 


$1,077,201 $394,895 


$ 551,023 $384,718 


The gain on sale of marketable securities in 1979 and 
1978 arises from securities received in 1976 on the 
sale of the company’s investment in Harlequin 
Enterprises Ltd. 


8. SUBSEQUENT EVENTS 


(a) On September 4, 1979 the directors of the 
company declared a dividend on common shares 
aggregating $597,644 payable on September 28, 
1979. 


(b) On November 23, 1979 the company entered into 
an agreement to sell its shares in Premier 
Cablevision Limited to Canadian Cablesystems 
Limited for $21,737,000, subject to Canadian 
Radio-Television and Telecommunications 
Commission approval. 


9. REMUNERATION OF DIRECTORS AND 
SENIOR OFFICERS 


The aggregate remuneration paid or payable for the 
year by the company and its subsidiaries to directors 
and senior officers of the company as defined in the 
Companies Act, British Columbia, amounted to 
$483,944, of which $51,200 was paid to the directors 
as directors’ fees and $432,744 was paid to senior 
officers. 
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To the Shareholders of 
Western Broadcasting Company Ltd. 


We have examined the consolidated balance sheet of Western Broadcasting Company Ltd. as at August 31, 


1979 and the consolidated statements of earnings, retained earnings and changes in financial position for the 


year then ended. For Western Broadcasting Company Ltd. and for those companies which are consolidated 
in these financial statements, our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary in the 
circumstances. For the companies accounted for by the equity method we have relied on the reports of the 
auditors who have examined their financial statements. 


In our opinion, these consolidated financial statements present fairly the financial position of the company as 
at August 31, 1979 and the results of its operations and the changes in its financial position for the year then 


ended in accordance with generally accepted accounting principles applied on a basis consistent with that of 


the preceding year. 


Vancouver, Canada October 18, 1979 
(November 23, 1979 as to note 8(b)) 


Chartered Accountants 


Net Equity in Extra- 
Year Gross Operating Income from Interest on Minority Earnings Net ordinary 
Ended Revenue Revenue Investments Depreciation Long-Term Debt Income Taxes Interest of Affiliates Earnings Gains 
1979 $27,423,867 $5,929,256 $215,096 $523,096 $ 101,640 $2,720,116 $ 52,903 $2,182,800 $4,929,397 $1,077,201 
1978 24,828,105 6,662,422 266,954 378,181 597,869 29f 1975 “234,696 ~ 2,308,223 915,107,873 394,895 
1977 24,011,478 TAA; 324 509,648 344,504 157,109 3,546,940 276,603 953,087 4,252,903 76,252 
1976 23,068,865 6,686,040 375,540 BoZi22 395,375 3,077,119 249,795 961,275 3,947,844 5,775,504 
1975 20,702,639 5,233,659 574,037 300,106 2,095,597 1,430,862 2oeG 723,738 2,682,693 412,612 
1974* 13,082,760 4,849,929 499,947 349,876 1,530,724 1,600,794 (15,094) 551,078 2,434,654 
1974. = 12,126,747 4,623,232 580,464 372,399 914,775 1,506,718 2,409,804 
1973 10,504,760 3,876,501 448,701 414,315 441,590 1,349,266 2,120,031 
1972 8,892,960 3,459,850 156,575 292,749 204,279 1,362,226 1eZ Ova 
1971 6,274,324 2,385,748 WZ7-679 223,000 — 1,142,729 1,197,119 
1970 4,234,397 1,375,081 192,398 107,101 21,907 697,430 741,041 


*Year end change—To August 31, 1974 from March 31, previously. 
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Subsidiary Companies 
Directors, Officers and Managers 


RADIO NW LTD. D.A. WILLIAMS — Vancouver M.L. McRITCHIE 
*F.A. GRIFFITHS — Vancouver Assistant Secretary Accountant 
Chairman D.A. FARAC — Vancouver 
*J.R. PETERS — Vancouver RADIO QRLTD Secretary 
President *F.A. GRIFFITHS — Vancouver D.A. WILLIAMS — Vancouver — 
*HON. W.S. OWEN— Vancouver Chairman Assistant Secretary 
D.A. FARAC — Vancouver * JR. PETERS — Vancouver: 
Secretary *D. LAVEN — Calgary WESTERN BROADCAST SALES LTD. 
*J.E. SMITH, *J.E. COLLINS — Calgary M.J. DAVIES 
General Manager Secretary General Manager 
E. FIORILLO “T. SOSKIN L.M. WEST 
Assistant Manager & President & Accountant 
Controller General Manager : 
R. BREMNER R. DELISLE NORTHWEST SPORTS | 
General Sales Manager General Sales Manager ENTERPRISES LTD. 
R.J. GUNN W. OZARD *F A. GRIFFITHS, 
Program Director Program Manager _ Chairman 
D. GLASSTETTER A. BROWN *C.E HALL 
Chief Engineer Controller President 
D.A. WILLIAMS — Vancouver M. HOYME *J.L. DAMPIER 
Assistant Secretary ChiefEngineer *HON. E.M. LAWSON 
D.A. WILLIAMS — Vancouver *W_L. McEWEN 
RADIO OB LTD. Assistant Secretary *HON. W.S. OWEN, Q.C. 
*F A. GRIFFITHS — Vancouver 
SJR PEERS 
Chairman RADIO ML LTD. — *PP SAUNDERS 
* J.T. ELLIS — Winnipeg *E A GRIFFITHS — Vancouver... 
S.W. WELSH 
*E.G. GRIFFITHS — Vancouver Chairman DA. FARAC 
7 JR. PETERS — Vancouver _*S.V. FLE| CHER — Hamilton Secretar 
“RM. MacLENNAN *E.G. GRIFFITHS — Vancouver y 
President & *Jj.R. PETERS — Vancouver 
General Manager *T. DARLING Naifepictetioer fase, coe me 
R. WARRINGTON President uae 
President 
General Sales Manager D1LUZ7) *J MILFORD 
. CUO HRONE yice-F resident & Vice President & General Manager 
Program Director, CJOB _ General Manager — x 
| : HON. W.S. OWEN 
P. GRANT G. KIDDER wou 
S.W. WELSH 
Manager, CHMM General Sales Manager J. CHESMAN 
K. BULL R. HOOPER 
; Controller 
Controller Operations Manager #C Ee HALL 
D.A. FARAC — Vancouver E. VICTOR 


Secretary Chief Engineer * Directors 


Affiliated Companies 


Directors, Officers and Managers 


BRITISH COLUMBIA 
TELEVISION BROADCASTING 
SYSTEMLTD. © 
*F.A. GRIFFITHS — Vancouver 
*J.S. MACKAY — Toronto 
*A. SAXTON — Vancouver 
*P.P. SAUNDERS — Vancouver 
*C. WHITE — Victoria 
*H_.R. WHITTALL — Vancouver 
—*W. SPEERS — Vancouver 
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President 
*D.M. SMITH 
_ Executive Vice President 

LD. COLTHORP 

Vice Preident, Programming 
WO. ELLIOTT 

Vice President, Production 

A.H. COLLINS 
_ Vice President, Finance 

and Secretary 

E.G ROSE 
Vice President, Engineering 


LITTLE MOUNTAIN 

SOUND COMPANY LTD. 

*M.C. RAMSEY — Vancouver 
President 

*D.A. WILLIAMS — Vancouver 
Vice President and 
Secretary 

*J.R. PETERS — Vancouver 

*B.F GIBSON — Vancouver 
R. BROOKS 

_ General Manager 


PREMIER CABLEVISION 
LIMITED 

*J.M. BIRD — Vancouver 

*G.R. GILLEY — Vancouver 
*EA. GRIFFITHS — Vancouver 
*G.B. McKEEN — Vancouver 
*R.M. SUTHERLAND — Toronto 
*A.G.E. TAYLOR — Toronto _ 
*D.A. WILLIAMS — Vancouver 


_*S.W. WELSH, 


Chairman of the Board 
WG. PUreER, 

Vice Chairman 
*G.A. FIERHELLER 

President 

L FOX 

Vice President, Finance 

R.W. PEAKE 

Vice President, Operations 

H.K. DAVIS 

Vice President, Engineering 
ot KEEBLE | 

Vice President, Programming 

F.C. GARRETT 

Vice President, 

Planning & Development 

& Secretary 


* Directors 
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